6th Feb 2012
To
Hon’ble Finance Minister
(Shri Vajubhai Vala)
Government of Gujarat
Block No.2, 3rd Floor
Udyog Bhavan
Sachivalaya
Gandhinagar 382 011
 
 
Sir,
 
Sub:    Concessions in rates required for Hotels & Restaurants in Budget 2012-13
 
This has reference to the personal discussions the undersigned had with you at Vadodara regarding measures to be taken for Tourism Development in the State of Gujarat as envisaged by the Hon’ble Chief Minister, Shri Narendra Modi.  In order to give further boost to the promotion of tourism in the State, we request you to favourably consider the following concessions in the forthcoming budget:
 
1.  ELECTRICITY DUTY:  Hotels & Restaurants have already been considered as an Industry. Therefore, it will be the right time to bring it at par with other industries and levy electricity duty @10% as against present rate of 25% for HT & LT consumers.
 
2.  FSI (FLOOR SPACE INDEX):  In order to increase the capacity of hotel rooms in the State of Gujarat, additional FSI upto 25% over and above the permissible limit by the Municipal Corporations may be granted to existing Hotels.  This will increase the room capacity and also bring in additional revenue to the State by way of luxury tax, VAT and electricity duty.  This will also help to generate additional employment opportunity in the State. 
 
3.  VAT ON NATURAL GAS:  At present 15% VAT is applicable on the natural gas consumed by the Hotels & Restaurants.  This may kindly be brought down to 4% in the Budget for 2012-13.
 
4.  USE OF WINE/LIQUOR AS COOKING MEDIUM 
     IN 3 / 4 STAR HOTELS IN GUJARAT STATE:      Large number of foreign tourists have started visiting the State of Gujarat. In order to attract more tourists and cater to their needs by providing recipes / dishes as per their choice/taste, use of liquor / wine as cooking medium may be permitted in small quantity, not exceeding 10 bottles/hotel per month.  This would also be used in confectionery during special festivals. 
 
5.  LUXURY TAX:  The limit to charge luxury tax on room rate be enhanced from present Rs.500/- to Rs.1,000/- as `NIL’ and @5% for the slab of Rs.1000 – 3000/-.
 
We strongly recommend the above incentives to be given to the Hotels & Restaurants and request that these may be favourably considered for inclusion in the forthcoming State Budget for 2012-13.
 
Thanking you,
 
Yours faithfully,
 
Kamlesh   Barot
President 
 
